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SB 1780 —2—
CHAPTER

An act to amend Section 1611.5 of the Unemployment
Insurance Code, to amend Sections 11450, 11450.01,
11450.015, 11450.017, 11450.018, 11453, 11462, 11501,
11501.5, 12200.01, 12200.015, 12200.017, 12200.018, 12201,
12201.03, 12301.6, 12302.1, 12550, 12551, 12552, 16525.10,
16525.40, 17000.6, 17001.5, 19356, and 19356.6 of, to amend
and repeal Section 15200.6 of, to add Sections 11462.1 and
11501.1 to, to add Chapter 4.6 (commencing with Section
10830) to Part 2 of Division 9 of, to repeal and add Sections
11466.25, 11487.5, and 19355.5 of, and to repeal, add, and
repeal Section 12302.7 of, the Welfare and Institutions
Code, relating to public social services, and declaring the
urgency thereof, to take effect immediately.

LEGISLATIVE COUNSEL'S DIGEST

SB 1780, Committee on Budget and Fiscal Review.
Social services.

Existing law provides for the Aid to Families with
Dependent Children (AFDC) program, under which
each county provides cash assistance and other benefits
to qualified low-income families. Each county is required
to pay a share of the cost of both aid grant and
administrative costs for the AFDC program.

Existing law also provides for the Food Stamp Program,
under which counties distribute food coupons, provided
for pursuant to federal law, to eligible households.

This bill would, with specified exceptions, require
applicants for, and recipients of, AFDC and Food Stamp
benefits, as a condition of eligibility, to be fingerprint
imaged, pursuant to a statewide fingerprint imaging
system, which would be required to be established
pursuant to the bill. Since this program would impose
additional duties upon each county, it would constitute a
state-mandated local program.

Existing law establishes the Greater Avenues for
Independence (GAIN) program, under which each
county provides AFDC program recipients  with
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employment and training services, in accordance with
approved county plans. Existing law that is operative
until July 1, 1996, also states that the Legislature may
appropriate from the Employment Training Fund up to
specified amounts in the Budget Acts of 1994 and 1995 for
purposes of funding the local assistance portion of the
nonfederal share of cost in the GAIN program and to
execute training contracts for up to $20,000,000 in excess
of amounts appropriated in specified provisions of the
Budget Act of 1995.

This bill would eliminate those provisions making that
authorization inoperative,  would state  that the
Legislature may appropriate up to $20,000,000 from the
Employment Training Fund for purposes of funding the
local assistance portion of the nonfederal share of cost in
the GAIN program, and would revise those provisions of
the authority to execute training contracts to apply to
specified provisions of the Budget Act of 1996.

Existing law provides that a specified increase in
maximum aid payment levels under the AFDC program,
as well as an automatic cost-of-living adjustment in these
levels, will take effect on November 1, 1996.

This bill would eliminate a portion of this increase and
delay the remainder of this increase, including the
automatic cost-of-living adjustment, until November 1,
1997.

Existing law provides that when a family does not
include a needy child qualified for AFDC benefits, aid
shall be paid to a pregnant mother in the amount that
would otherwise be paid to one person, if the mother and
child, if born, would have qualified for AFDC benefits.

This bill would limit the payment of aid under these
circumstances to the month in which the birth is
anticipated and the 3-month period immediately prior to
the month in which the birth is anticipated.

Existing law provides for the Aid to Families with
Dependent Children-Foster Care (AFDC-FC) program,
under which payments are made on behalf of low-income
children in foster care placements, including group
homes.
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Existing law contains ratesetting provisions for group
homes that require rate adjustments commencing on
November 1, 1996.

This bill would delay application of these provisions
until November 1, 1997.

Existing law specifies that a group home AFDC-FC
reimbursement rate shall not increase, during the period
commencing July 1, 1994, and ending October 31, 1996, as
a result of a program change, except under specified
circumstances.

This bill would extend this requirement to apply to the
entire 199697 fiscal year.

This bill would also require the department to develop
no later than February 1, 1997, a reimbursement rate
proposal for specified children placed in out-of-home
care, with this proposal to be implemented only upon
statutory authorization.

Existing law contains provisions specifying time
periods in which interest begins to accrue on an
overpayment to a group home under the AFDC-FC
program.

This bill would, instead, provide that interest begins to
accrue on a group home overpayment on the date of the
issuance of the final audit report.

Existing law, effective until January 1, 1997, requires
the department to implement a program in any
participating county whereby the department shall be
reimbursed for AFDC overpayment recoveries, in
accordance with specified criteria.

This bill would indefinitely extend these provisions, but
would eliminate the reimbursement criteria, and instead
provide that reimbursement would be made to a
participating county based on a plan of operations
approved by the department, in accordance with
specified requirements.

Existing law provides that families who were formerly
recipients of AFDC benefits for 3 of the previous 6
months, and who meet all federal requirements for
transitional child care, shall be eligible for 12 months of
transitional child care.
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This bill would, instead, provide that families who were
recipients of AFDC benefits for 3 of the previous 6
months, and who meet all federal requirements for 24
months of transitional child care, shall be eligible for
transitional child care for 2 years, with implementation of
this provision being subject to the obtaining of federal
approval for federal financial participation.

Existing law provides for the State Supplementary
Program for the Aged, Blind and Disabled (SSP), which
requires the department to contract with the United
States Secretary of Health and Human Services to make
payments to SSP recipients to supplement Supplemental
Security Income (SSI) payments made available
pursuant to the federal Social Security Act.

Existing law provides that an increase in maximum SSP
payment levels will take effect on November 1, 1996.

This bill would eliminate a portion of this increase and
delay the remainder of this increase untii November 1,
1997.

Existing law requires that an automatic cost-of-living
adjustment be made to SSP benefit levels on January 1,
1997.

This bill would delay that adjustment until January 1,
1998.

Existing law contains provisions for making emergency
payments to SSP recipients under certain special
circumstances, as defined.

This bill would delay the operative date of these
provisions until July 1, 1997.

Existing law provides for the In-Home Supportive
Services (IHSS) program, under which, either pursuant
to employment by the recipient or by or through contract
by the county, qualified aged, blind, and disabled persons
are provided with services to enable them to remain in
their own homes.

Under existing law, one of the methods by which a
county may provide for in-home supportive services is
through the creation of a public authority or through a
contract with a nonprofit consortium.
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This bill would make various changes in provisions
relating to the provision of in-home supportive services
by a public authority or nonprofit consortium, as well as
other provisions governing requirements for county IHSS
program contracts.

Existing law, which is operative until July 1, 1997, and
is to be repealed on January 1, 1998, permits any county
to issue invitations for bids for, and subsequently to enter
into, managed care, capitated rate contracts to serve
nonseverely impaired IHSS recipients becoming eligible
after the start date of contracts. This provision authorizes
a county to permit an IHSS recipient eligible prior to the
start date of contracts entered into under this provision
to receive services from the contractor, if the recipient
elects to do so. This provision also authorizes a county that
has an existing IHSS contract that is not a managed care
capitation contract to negotiate a managed care
capitation contract on a sole source basis with the current
contractor.

This bill would revise the scope of that authority to
enter into contracts by providing for contracting for the
provision of IHSS services using a task frequency mode of
service delivery, as defined, and would require the
county to provide case management. The bill would
revise the method of reimbursement for the provision of
those services provided under the contracts.

The bill would permit a recipient to choose any
available mode of service, and, if receiving services from
the contractor, to change his or her provider and to
disenroll from the contractor after giving notice.

The bill would also require the State Department of
Social Services to make annual reports to the appropriate
committees of the Legislature commencing July 1, 1997.

The bill would also extend the operative date of this
authority to July 1, 2001, and the repeal date of these
provisions until January 1, 2002.

Existing law permits the department to allocate funds
to counties to assist in the child support collection
program.
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This bill would, if AB 1058 is enacted during 1996, and
that bill contains specified provisions, also permit the
department to allocate funds appropriated in the Budget
Act to the Judicial Council for specified family law-related
purposes.

Existing law, effective until January 1, 1997, requires
the department to conduct a demonstration project, until
July 1, 1996, in 10 counties for the placement in foster care
of children affected by substance abuse or acquired
immune deficiency syndrome (AIDS).

This bill would extend the effective date of these
provisions until January 1, 1998, would extend the date
during which the demonstration project operates until
June 30, 1997, and would impose certain funding
requirements for “recovery services” provided under the
project.

Existing law requires each county to provide aid and
health care to its indigent population not supported by
other means, with these programs commonly referred to
as general assistance programs.

Existing law permits a county to reduce its financial
support levels under its general assistance program below
statutorily mandated levels upon a showing to the
Commission on State Mandates that the county is in
significant financial distress.

This bill would make various changes in these
provisions.

Existing law also permits a county to take various
actions regarding its general assistance program,
including the imposition of residency requirements and
the imposition of employment-related requirements
which, if not met, will be grounds for temporary
discontinuance of benefits. This authority will terminate
on January 1, 1997.

This bill would indefinitely extend this authority.

Existing law provides for funding of work-activity
programs by the Department of Rehabilitation, both as
part of its vocational rehabilitation services and as part of
the Habilitation Services Program administered by that
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department. Work-activity program services are
provided to persons with developmental disabilities.

This bill would make changes in ratesetting provisions
for these services.

The California Constitution requires the state to
reimburse local agencies and school districts for certain
costs mandated by the state. Statutory provisions
establish procedures for making that reimbursement,
including the creation of a State Mandates Claims Fund
to pay the costs of mandates that do not exceed $1,000,000
statewide and other procedures for claims whose
statewide costs exceed $1,000,000.

This bill would provide that, if the Commission on State
Mandates determines that the bill contains costs
mandated by the state, reimbursement for those costs
shall be made pursuant to these statutory provisions.

This bill would declare that it is to take effect
immediately as an urgency statute.

The people of the State of California do enact as follows:

SECTION 1. Section 1611.5 of the Unemployment
Insurance Code is amended to read:

1611.5. (a) Notwithstanding Section 1611, the
Legislature may appropriate from the Employment
Training Fund up to twenty million dollars ($20,000,000)
in the Budget Act of 1994, twenty-two million seven
hundred thirty-five thousand dollars ($22,735,000) in the
Budget Act of 1995, and twenty million dollars
($20,000,000) in the Budget Act of 1996 for purposes of
funding the local assistance portion of the nonfederal
share of cost in the Greater Avenues for Independence
(GAIN) program, provided for pursuant to Article 3.2
(commencing with Section 11320) of Chapter 2 of Part 3
of Division 9 of the Welfare and Institutions Code, as
administered by the State Department of Social Services.

(b) Notwithstanding any other provision of law, the
panel may execute training contracts for up to twenty
million dollars ($20,000,000) in excess of the amounts
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appropriated by Item 5100-001-0514 of the Budget Act of
1996.

SEC. 1.5. Chapter 4.6 (commencing with Section
10830) is added to Part 2 of Division 9 of the Welfare and
Institutions Code, to read:

CHAPTER4.6. SATEWIDE FINGERPRINT IMAGING SYSTEM

10830. (a) The department and the Health and
Welfare Data Center shall design, implement, and
maintain a statewide fingerprint imaging system for use
in connection with the determination of eligibility for
benefits under the Aid to Families with Dependent
Children (AFDC) program under Chapter 2
(commencing with Section 11200) of Part 3 excluding Aid
to Families with Dependent Children-Foster Care
(AFDC-FC), and the Food Stamp Program under
Chapter 10 (commencing with Section 18900) of Part 6.

(b) (1) Every applicant for, or recipient of, aid under
Chapter 2 (commencing with Section 11200) of Part 3
excluding the AFDC-FC program and Chapter 10
(commencing with Section 18900) of Part 6, other than
dependent children or persons who are physically unable
to be fingerprint imaged, shall, as a condition of eligibility
for assistance, be required to be fingerprint imaged.

(2) A person subject to the requirements of paragraph
(1) shall not be eligible for the Aid to Families with
Dependent Children program or the Food Stamp
Program until fingerprint images are provided, except as
provided in subdivision (e). Ineligibility may extend to an
entire case of any person who refuses to provide
fingerprint images.

(c) The department may adopt emergency
regulations to implement this section specifying the
statewide fingerprint imaging requirements and

exemptions to the requirements in accordance with the
Administrative Procedure Act (Chapter 3.5
(commencing with Section 11340) of Part 1 of Division 3
of Title 2 of the Government Code). The initial adoption
of any emergency regulations implementing this section,
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as added during the 1996 portion of the 1995-96 Regular
Session, shall be deemed to be an emergency and
necessary for the immediate preservation of the public
peace, health and safety, or general welfare. Emergency
regulations adopted pursuant to this subdivision shall
remain in effect for no more than 180 days.

(d) All persons required to be fingerprint imaged
pursuant to this section shall be informed that fingerprint
images obtained pursuant to this section shall be used
only for the purpose of verifying eligibility and
preventing multiple enroliments in the Aid to Families
with Dependent Children program or the Food Stamp
Program. The department, county welfare agencies, and
all others shall not use or disclose the data collected and
maintained for any purpose other than the prevention or
prosecution of fraud. Fingerprint imaging information
obtained pursuant to this section shall be confidential
under Section 10850.

(e) (1) Except as provided in paragraph (2), the
fingerprint imaging required under this chapter shall be
scheduled only during the application appointment or
other regularly scheduled appointments. No other special
appointment shall be required. No otherwise eligible
individual shall be ineligible to receive benefits under this
chapter due to any technical problem occurring in the
fingerprint imaging system or as long as the person
consents to and is available for fingerprint imaging at a
mutually agreed upon time, not later than 60 days from
the initial attempt to complete fingerprint imaging.

(2) During the  first nine months  following
implementation, recipients may be scheduled for
separate  appointments to complete the fingerprint
imaging required by this section. Notice shall be mailed
first class by the department to recipients at least 10 days
prior to the appointment, and shall include procedures
for the recipient to reschedule the scheduled
appointment within 30 days.

(H If the fingerprint image of an applicant or recipient
of aid to which this section applies matches another
fingerprint image on file, the county shall notify the
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applicant or recipient. In the event that a match is
appealed, the fingerprint image match shall be verified
by a trained individual and any matching case files
reviewed prior to the denial of benefits. Upon
confirmation that the applicant or recipient is receiving
or attempting to receive multiple Aid to Families with
Dependent Children program checks, a county fraud
investigator shall be notified.

SEC. 2. Section 11450 of the Welfare and Institutions
Code is amended to read:

11450. (a) (1) Aid shall be paid for each needy
family, which shall include all eligible brothers and sisters
of each eligible applicant or recipient child and the
parents of the children, but shall not include unborn
children, or recipients of aid under Chapter 3
(commencing with Section 12000), qualified for aid
under this chapter. In determining the amount of aid
paid, the family’s income, exclusive of any amounts
considered exempt as income or paid pursuant to
subdivision (e) or Section 11453.1 shall be deducted from
the sum specified in Section 11452, as adjusted for
cost-of-living increases pursuant to Section 11453 and
paragraph (2) of subdivision (a) of Section 11450. In no
case shall the amount of aid paid for each month exceed
the sum specified in the following table, as adjusted for
cost-of-living increases pursuant to Section 11453 and
paragraph (2) of subdivision (a) of Section 11450, plus any
special needs, as specified in subdivisions (c), (e), and (f):
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Number of
eligible needy
persons in Maximum
the same home aid
o e $ 326
2 e 535
G 663
A e 788
L Z 899
1 1,010
2 1,109
8 e 1,209
O e 1,306
100rmore ... 1,403

If, when, and during such times as the United States
government increases or decreases its contributions in
assistance of needy children in this state above or below
the amount paid on July 1, 1972, the amounts specified in
the above table shall be increased or decreased by an
amount equal to that increase or decrease by the United
States government, provided that no increase or decrease
shall be subject to subsequent adjustment pursuant to
Section 11453.

(2) The sums specified in paragraph (1) shall not be
adjusted for cost of living for the 1990-91, 1991-92,
199293, 1993-94, 1994-95, 1995-96, and 1996-97 fiscal
years, and through October 31, 1997, nor shall that
amount be included in the base for calculating any
cost-of-living increases for any fiscal year thereafter.
Elimination of the cost-of-living adjustment pursuant to
this paragraph shall satisfy the requirements of Section
11453.05, and no further reduction shall be made pursuant
to that section.

(b) When the family does not include a needy child
qualified for aid under this chapter, aid shall be paid to a
pregnant mother for the month in which the birth is
anticipated and for the three-month period immediately
prior to the month in which the birth is anticipated in the
amount which would otherwise be paid to one person, as
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specified in subdivision (a), if the mother, and child if

born, would have qualified for aid under this chapter.
Verification of pregnancy shall be required as a condition
of eligibility for aid under this subdivision. Aid shall also

be paid to a pregnant woman with no other children in
the amount which would otherwise be paid to one person
under subdivision (a) at any time after verification of
pregnancy if the pregnant woman is also eligible for the
Cal-Learn Program described in Article 3.5

(commencing with Section 11331) and if the mother and
child, if born, would have qualified for aid under this

chapter.

(c) The amount of forty-seven dollars ($47) per month
shall be paid to pregnant mothers qualified for aid under
subdivision (a) or (b) to meet special needs resulting
from pregnancy if the mother, and child, if born, would
have qualified for aid under this chapter. County welfare
departments shall refer all recipients of aid under this
subdivision to a local provider of the Women, Infants and
Children program. If that payment to pregnant mothers
qualified for aid under subdivision (a) is considered
income under federal law in the first five months of
pregnancy, payments under this subdivision shall not
apply to persons eligible under subdivision (a), except for
the month in which birth is anticipated and for the
three-month period immediately prior to the month in
which delivery is anticipated, if the mother, and the child
if born, would have qualified for aid under this chapter.

(d) For children receiving AFDC-FC under this
chapter, there shall be paid, exclusive of any amount
considered exempt as income, an amount of aid each
month which, when added to the child’s income, is equal
to the rate specified in Section 11460, 11461, 11462,
11462.1, or 11463. In addition, the child shall be eligible for
special needs, as specified in departmental regulations.

(e) In addition to the amounts payable under
subdivision (a) and Section 11453.1, a family shall be
entitted to receive an allowance for recurring special
needs not common to a majority of recipients. These
recurring special needs shall include, but not be limited
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to, special diets upon the recommendation of a physician
for circumstances other than pregnancy, and unusual
costs of transportation, laundry, housekeeping service,
telephone, and utilities. The recurring special needs
allowance for each family per month shall not exceed that
amount resulting from multiplying the sum of ten dollars
($10) by the number of recipients in the family who are
eligible for assistance.

(f) After a family has used all available liquid
resources, both exempt and nonexempt, in excess of one
hundred dollars ($100), the family shall also be entitled to
receive an allowance for nonrecurring special needs.

(1) An allowance for nonrecurring special needs shall
be granted for replacement of clothing and household
equipment and for emergency housing needs other than
those needs addressed by paragraph (2). These needs
shall be caused by sudden and unusual circumstances
beyond the control of the needy family. The department
shall establish the allowance for each of the nonrecurring
special need items. The sum of all nonrecurring special
needs provided by this subdivision shall not exceed six
hundred dollars ($600) per event.

(2) Homeless assistance is available to a homeless
family seeking shelter when the family is eligible for aid
under this chapter. Homeless assistance for temporary
shelter is also available to homeless families which are
apparently eligible for aid under this chapter. Apparent
eligibility exists when evidence presented by the
applicant or which is otherwise available to the county
welfare department and the information provided on the
application documents indicate that there would be
eligibility for aid under this chapter if the evidence and
information were verified. However, an alien applicant
who does not provide verification of his or her eligible
alien status, or a woman with no eligible children who
does not provide medical verification of pregnancy, is not
apparently eligible for purposes of this section.

A family is considered homeless, for the purpose of this
section, when the family lacks a fixed and regular
nighttime residence; or the family has a primary
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nighttime residence that is a supervised publicly or
privately operated shelter designed to provide
temporary living accommodations; or the family is
residing in a public or private place not designed for, or
ordinarily used as, a regular sleeping accommodation for
human beings.

(A) () A nonrecurring special need of thirty dollars
($30) a day shall be available to families for the costs of
temporary shelter, subject to the requirements of this
paragraph. County welfare departments may increase
the daily amount available for temporary shelter to large
families as necessary to secure the additional bed space
needed by the family.

(i) This special need shall be granted or denied
immediately upon the family’s application for homeless
assistance, and benefits shall be available for up to three
working days. The county welfare department shall
verify the family’s homelessness within the first three
working days and if the family meets the criteria of
guestionable homelessness established by the
department, the county welfare department shall refer
the family to its early fraud prevention and detection
unit, if the county has such a unit, for assistance in the
verification of homelessness within this period.

(i) After homelessness has been verified, the
three-day limit shall be extended for a period of time
which, when added to the initial benefits provided, does
not exceed a total of 16 calendar days. This extension of
benefits shall be done in increments of one week and shall
be based upon searching for permanent housing which
shall be documented on a housing search form; good
cause; or other circumstances defined by the department.
Documentation of housing search shall be required for
the initial extension of benefits beyond the three-day
limit and on a weekly basis thereafter as long as the family
is receiving temporary shelter benefits. Good cause shall
include, but is not limited to, situations in which the
county welfare department has determined that the
family, to the extent it is capable, has made a good faith
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but unsuccessful effort to secure permanent housing
while receiving temporary shelter benefits.

(B) A nonrecurring special need for permanent
housing assistance is available to pay for last month’s rent
and security deposits when these payments are
reasonable conditions of securing a residence.

The last month’s rent portion of the payment (1) shall
not exceed 80 percent of the family's maximum aid
payment without special needs for a family of that size
and (2) shall only be made to families that have found
permanent housing costing no more than 80 percent of
the family’s maximum aid payment without special needs
for a family of that size, in accordance with the maximum
aid schedule specified in subdivision (a).

However, if  the county  welfare department
determines that a family intends to reside with
individuals who will be sharing housing costs, the county
welfare department shall, in appropriate circumstances,
set aside the condition specified in clause (2) of the
preceding paragraph.

(C) The nonrecurring special need for permanent
housing assistance is also available to cover the standard
costs of deposits for utilities which are necessary for the
health and safety of the family.

(D) A payment for or denial of permanent housing
assistance shall be issued no later than one working day
from the time that a family presents evidence of the
availability of permanent housing. If an applicant family
provides evidence of the availability of permanent
housing before the county welfare department has
established eligibility for aid under this chapter, the
county welfare department shall complete the eligibility
determination so that the denial of or payment for
permanent housing assistance is issued within one
working day from the submission of evidence of the
availability of permanent housing, unless the family has
failed to provide all of the verification necessary to
establish eligibility for aid under this chapter.

(E) (i) Except as provided in clauses (i) and (iii),
eligibility for the temporary shelter assistance and the
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permanent housing assistance pursuant to this paragraph
shall be limited to one period of up to 16 consecutive

calendar days of temporary assistance and one payment
of permanent assistance. Any family that includes a

parent or nonparent caretaker relative living in the home

who has previously received temporary or permanent
homeless assistance at any time on behalf of an eligible
child shall not be eligible for further homeless assistance.

Any person who applies for homeless assistance benefits
shall be informed that the temporary shelter benefit of up

to 16 consecutive days is available only once in a lifetime,

with certain exceptions, and that a break in the

consecutive use of the benefit constitutes permanent
exhaustion of the temporary benefit.

(i) A family that becomes homeless as a direct and
primary result of a state or federally declared natural
disaster shall be eligible for temporary and permanent
homeless assistance.

@iy A family shall be eligible for temporary and
permanent homeless assistance when homelessness is a
direct result of domestic violence by a spouse, partner, or
roommate; physical or mental illness that is medically
verified that shall not include a diagnosis of alcoholism,
drug addiction, or psychological stress; or, the
uninhabitability of the former residence caused by
sudden and unusual circumstances beyond the control of
the family including natural catastrophe, fire, or
condemnation. These circumstances shall be verified by
a third-party governmental or private health and human
services agency and homeless assistance payments based
on these specific circumstances may not be received
more often than once in any 24-month period.

(iv) The county welfare department shall report to
the department through a statewide homeless assistance
payment indicator system, necessary data, as requested
by the department, regarding all recipients of aid under
this paragraph.

(F) The county welfare departments, and all other
entities participating in the costs of the AFDC program,
have the right in their share to any refunds resulting from
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payment of the permanent housing. However, if an
emergency requires the family to move within the
24-month period specified in subparagraph (E), the
family shall be allowed to use any refunds received from
its deposits to meet the costs of moving to another
residence.

(G) Payments to providers for temporary shelter and
permanent housing and utilities shall be made on behalf
of families requesting these payments.

(H) The daily amount for the temporary shelter
special need for homeless assistance may be increased if
authorized by the current year's Budget Act by
specifying a different daily allowance and appropriating
the funds therefor.

(D) No payment shall be made pursuant to this
paragraph unless the provider of housing is a commercial
establishment, shelter, or person in the business of
renting properties who has a history of renting properties.

() The department shall establish rules and
regulations assuring the uniform application statewide of
this subdivision.

(h) The department shall notify all applicants and
recipients of aid through the standardized application
form that these benefits are available and shall provide an
opportunity for recipients to apply for the funds quickly
and efficiently.

(i) Except for the purposes of Section 15200, the
amounts payable to recipients pursuant to Section 11453.1
shall not constitute part of the payment schedule set forth
in subdivision (a).

The amounts payable to recipients pursuant to Section
11453.1 shall not constitute income to recipients of aid
under this section.

SEC. 3. Section 11450.01 of the Welfare and
Institutions Code is amended to read:

11450.01. (a) Notwithstanding any other provision of
law, commencing October 1, 1992, the maximum aid
payments specified in paragraph (1) of subdivision (a) of
Section 11450 in effect on July 1, 1992, shall be reduced by
4.5 percent.
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(b) (1) The department shall seek the approval from
the United States Department of Health and Human
Services that is necessary to reduce the maximum aid
payments specified in subdivision (a) by an additional
amount equal to 1.3 percent of the maximum aid
payments specified in paragraph (1) of subdivision (a) of
Section 11450 in effect on July 1, 1992.

(2) The reduction provided by this subdivision shall be
made on the first day of the month following 30 days after
the date of approval by the United States Department of
Health and Human Services.

SEC. 4. Section 11450.015 of the Welfare and
Institutions Code is amended to read:

11450.015. Notwithstanding any other provision of
law, the maximum aid payments in effect on June 30,
1993, in accordance with paragraph (1) of subdivision (a)
of Section 11450 as reduced by subdivisions (a) and (b)
of Section 11450.01, shall be reduced by 2.7 percent
beginning the first of the month following 60 days after
the enactment of this section.

SEC. 5. Section 11450.017 of the Welfare and
Institutions Code is amended to read:

11450.017. Notwithstanding any other provision of
law, the maximum aid payment in effect on June 30, 1994,
in accordance with paragraph (1) of subdivision (a) of
Section 11450 as reduced by subdivisions (a) and (b) of
Section 11450.01 and Section 11450.015, shall be reduced
by 2.3 percent beginning the first of the month following
50 days after the effective date of this section.

SEC. 6. Section 11450.018 of the Welfare and
Institutions Code is amended to read:

11450.018. (a) Notwithstanding any other provision
of law, the maximum aid payment in accordance with
paragraph (1) of subdivision (a) of Section 11450 as
reduced by subdivisions (a) and (b) of Section 11450.01,
Section 11450.015, and Section 11450.017, shall be reduced
by 4.9 percent for counties in Region 2, as specified in
Section 11452.018.

(b) Notwithstanding any other provision of law,
through October 31, 1997, the maximum aid payment in
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accordance with paragraph (1) of subdivision (a) of
Section 11450, as reduced by subdivision (a) and (b) of
Section 11450.01, Section 11450.015, Section 11450.017,
and subdivision (a) shall be reduced by 4.9 percent.

(c) Prior to implementing the reductions specified in
subdivisions (a) and (b), the director shall apply for and
obtain a waiver from the United States Department of
Health and Human Services of Section 1396a(c)(1) of
Title 42 of the United States Code. The reduction shall be
implemented to the extent the waiver is granted and only
so long as the waiver is effective. This subdivision shall not
apply if either the federal waiver process set forth at
Section 1315 of Title 42 of the United States Code or
Section 1396a(c) is repealed or modified such that a
waiver is not necessary to implement subdivision (a) or
(b).
(d) This section shall become operative and the
reductions specified in subdivisions (a) and (b) shall
commence on the first day of the month following 30 days
after the receipt of federal approval or on the first day of
the month following 30 days after a change in federal law
that allows states to reduce aid payments without any risk
to federal funding under Title XIX of the Social Security
Act, whichever is earlier, but no earlier than October 1,
1995.

SEC. 7. Section 11453 of the Welfare and Institutions
Code is amended to read:

11453. (a) Except as provided in subdivision (c), the
amounts set forth in Section 11452 and subdivision (a) of
Section 11450 shall be adjusted annually by the
department to reflect any increases or decreases in the
cost of living. These adjustments shall become effective
July 1 of each year, unless otherwise specified by the
Legislature. The cost-of-living adjustment shall be
calculated by the Department of Finance based on the
changes in the California Necessities Index, which as used
in this section means the weighted average changes for
food, clothing, fuel, utilities, rent, and transportation for
low-income consumers. The computation of annual
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adjustments in the California Necessities Index shall be
made in accordance with the following steps:

(1) The base period expenditure amounts for each
expenditure category within the California Necessities
Index used to compute the annual grant adjustment are:

FOOd ..o $ 3,027
Clothing (apparel and upkeep) . .................... 406
Fuel and other utilities .. ............ ... .......... 529
Rent,residential ............ ... .. ... i 4,883
Transportation ............. ... i 1,757

Total ... $10,602

(2) Based on the appropriate components of the
Consumer Price Index for All Urban Consumers, as
published by the United States Department of Labor,
Bureau of Labor Statistics, the percentage change shall be
determined for the 12-month period ending with the
December preceding the year for which the cost-of-living
adjustment will take effect, for each expenditure
category specified in subdivision (a) within the following
geographical areas: Los Angeles-Long Beach-Anaheim,
San Francisco-Oakland, San Diego, and, to the extent
statistically valid information is available from the Bureau
of Labor Statistics, additional geographical areas within
the state which include not less than 80 percent of
recipients of aid under this chapter.

(3) Calculate a weighted percentage change for each
of the expenditure categories specified in subdivision (a)
using the applicable weighting factors for each area used
by the State Department of Industrial Relations to
calculate the California Consumer Price Index (CCPI).

(4) Calculate a category adjustment factor for each
expenditure category in subdivision (a) by (1) adding 100
to the applicable weighted percentage change as
determined in paragraph (2) and (2) dividing the sum by
100.

(5) Determine the expenditure amounts for the
current year by multiplying each expenditure amount
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determined for the prior year by the applicable category
adjustment factor determined in paragraph (4).

(6) Determine the overall adjustment factor by
dividing (1) the sum of the expenditure amounts as
determined in paragraph (4) for the current year by (2)
the sum of the expenditure amounts as determined in
subdivision (d) for the prior year.

(b) The overall adjustment factor determined by the
preceding computation steps shall be multiplied by the
schedules established pursuant to Section 11452 and
subdivision (a) of Section 11450 as are in effect during the
month of June preceding the fiscal year in which the
adjustments are to occur and the product rounded to the
nearest dollar. The resultant amounts shall constitute the
new schedules which shall be filed with the Secretary of
State.

(¢) (1) No adjustment to the maximum aid payment
set forth in subdivision (a) of Section 11450 shall be made
under this section for the purpose of increasing the
benefits under this chapter for the 1990-91, 1991-92,
1992-93, 1993-94, 1994-95, 1995-96, and 1996-97 fiscal
years, and through October 31, 1997, to reflect any change
in the cost of living. For the 1997-98 fiscal year, the
cost-of-living adjustment that would have been provided
on July 1, 1997, pursuant to subdivision (a) shall be made
on November 1, 1997. Elimination of the cost-of-living
adjustment pursuant to this paragraph shall satisfy the
requirements of Section 11453.05, and no further
reduction shall be made pursuant to that section.

(2) No adjustment to the minimum basic standard of
adequate care set forth in Section 11452 shall be made
under this section for the purpose of increasing the
benefits under this chapter for the 1990-91 and 1991-92
fiscal years to reflect any change in the cost of living.

(d) Adjustments for subsequent fiscal years pursuant
to this section shall not include any adjustments for any
fiscal year in which the cost of living was suspended
pursuant to subdivision (c).

SEC. 8. Section 11462 of the Welfare and Institutions
Code is amended to read:
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11462. (a) (1) Effective July 1, 1990, foster care
providers licensed as group homes, as defined in
departmental regulations, including public child care
institutions, as defined in Section 11402.5, shall have rates
established by classifying each group home program and
applying the standardized schedule of rates. The
department shall collect information from  group
providers beginning January 1, 1990, in order to classify
each group home program.

(2) Notwithstanding paragraph (2), foster  care
providers licensed as group homes shall have rates
established only if the group home is organized and
operated on a nonprofit basis as required under
subdivision (h) of Section 11400. The department shall
terminate the rate effective January 1, 1993, of any group
home not organized and operated on a nonprofit basis as
required under subdivision (h) of Section 11400.

(b) A group home program shall be initially classified,
for purposes of emergency regulations, according to the
level of care and services to be provided using a point
system developed by the department and described in
the report, “The Classification of Group Home Programs
under the Standardized Schedule of Rates System,”
prepared by the State Department of Social Services,
August 30, 1989.

(c) The rate for each rate classification level (RCL)
has been determined by the department with data from
the AFDC-FC Group Home Rate Classification Pilot
Study. The rates effective July 1, 1990, were developed
using 1985 calendar year costs and reflect adjustments to
the costs for each fiscal year, starting with the 1986-87
fiscal year, by the amount of the California Necessities
Index computed pursuant to the methodology described
in Section 11453. The data obtained by the department
using 1985 calendar year costs shall be updated and
revised by January 1, 1993.

(d) As used in this section, “standardized schedule of
rates” means a listing of the 14 rate classification levels,
the single rate established for each RCL, and the rate
floor for each RCL.
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(e) The standardized schedule of rates shall be phased
in commencing July 1, 1990.

(1) In order to phase in the standardized schedule of
rates, a “rate floor” has been established for each RCL.

(2) The rate floor for fiscal year 1990-91 shall be 85
percent of the standard rate for each RCL. The rate floor
shall be increased to 92.5 percent of the standard rate for
fiscal year 1991-92 for each RCL, shall be equal to the
standard rate for each RCL for the period July 1, 1992, to
September 13, 1992, inclusive, and shall be 92.5 percent
of the standard rate for each RCL for the period
September 14, 1992, to June 30, 1993, inclusive.

(3) The rate floor for each RCL shall be 95 percent of
the standard rate for each RCL for the 1993-94 fiscal year.
The rate floor shall be equal to the standard rate for each
RCL for the 1994-95 fiscal year and beyond.

() Except as specified in paragraph (1), the
department shall determine the RCL for each group
home program on a prospective basis, according to the
level of care and services that the group home operator
projects will be provided during the period of time for
which the rate is being established.

(1) For a group home program for which the
department established a rate effective prior to June 30,
1990, that took into account the program’s historical costs,
the department shall establish the rate for fiscal year
1990-91 by determining the RCL on a retrospective basis,
according to the level of care and services actually
provided between July 1 and December 31, 1989, or
between July 1, 1989, and March 31, 1990.

(2) Group home programs that fail to maintain at least
the level of care and services associated with the RCL
upon which their rate was established shall inform the
department. The department shall develop regulations
specifying procedures to be applied when a group home
fails to maintain the level of services projected, including,
but not Ilimited to, rate reduction and recovery of
overpayments.

(3) The department shall not reduce the rate, establish
an overpayment, or take other actions pursuant to
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paragraph (2) for any period that a group home program
maintains the level of care and services associated with
the RCL for children actually residing in the facility.
Determinations of levels of care and services shall be
made in the same way as modifications of overpayments
are made pursuant to paragraph (2) of subdivision (b) of
Section 11466.2.

(4) Beginning July 1, 1994, for group homes paid at
rates below the standard rate established by subdivision
(g), a group home program shall remain at its current
RCL if it maintains at least the level of care and services
associated with that percentage of the points required to
be at that RCL that equals the percentage of the standard
rate used to establish the group home’s rate. In no event,
however